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ORE than seasonal decline in retail department 

store sales, a decrease of 41 per cent in building 
permits, a decline in number of employed workers of 
2.4 per cent, and mounting stocks of cement, lumber, 
and petroleum on producers’ hands during November 
offered little encouragement for immediate improvement 
in Texas. Bank debits increased by approximately the 
same proportion as during the similar period lust year, 
while deposits at the close of the month were I per cent 
greater than at the close of November, 1929, during 
which month unusually heavy withdrawals occurred. 

Decline in retail department store sales from the pre- 
vious month was 10.7 per cent compared to a three-year 
average decline of only 6 per cent. This slump followed 
an October business which did not increase seasonally 
over September, leaving total year’s business at the close 
of the first eleven months 9.8 per cent less than during 
the corresponding period of 1929. Loss as compared to 
the previous year was only 7.4 per cent at the close of 
the first ten months. 

A total of $4,097,000 for building permits in cities 
was the smallest since before 1926. 

Decrease of 2.4 per cent in number of employed 
workers brought this figure down to a point 19.5 per cent 
below the corresponding month last year, though weekly 
wages per worker of $27.33 were approximately the same 
as during October. 

Carloadings as reported for the southwestern district 
by the American Railway Association were 293,943 in 
November, a decline of 5 per cent from the October total 
of 311,745 cars. Number of cars loaded in the United 
States as a whole declined almost 10 per cent during the 
same period. The Texas total was only 11 per cent and 
the United States 31 per cent less than during November 
of last year. 

Both legal and economic pressure combined to reduce 
daily average production of petroleum to the lowest point 
since January, 1929. Continued price cutting reduced 
income to owners of petroleum lands as well as to pro- 
ducers, while the complete withdrawal of important pur- 
chasing agencies from North Texas and the Panhandle 


limited the market outlet at any price in these sections. 
Legality of present proration orders has yet to be es- 
tablished, but further curtailment of petroleum output 
in the state can hardly be avoided in view of large stocks 
in refiners’ hands and increasing efficiency in recovering 
gasoline from crude petroleum. 

Cement production increased by 4 per cent contrary 
to seasonal tendency to decline by approximately 5 per 
cent. While shipments were well maintained, declining 
less than usual during the month, stocks increased by 7 
per cent to reach the highest November total since 1922. 

Lack of uniform action in the lumber industry left 
production still ahead of shipments in spite of unusually 
heavy stocks and little evidence of increasing demand 
before the spring upturn in building. 

Livestock shipments to the Fort Worth market de- 
clined, though November usually is the peak month of 
the year for cattle deliveries. This peak occurred in 
October in both 1928 and 1929, however. Receipts of 
all classes of livestock fell sharply below with cattle and 
hogs setting the lowest November record since 1920. The 
farm price of all meat animals combined, as reported by 
the Bureau of Agricultural Economics, declined 4 per 
cent during November as compared to October and 22 
per cent as compared to November of the preceding year. 
At 118 this index is still 20 points above the average for 
the years 1910 to 1914. 

Fruit and vegetable shipments from South Texas did 
not make full seasonal increase over low October figures, 
due largely to the smaller citrus crop as compared to 
last year and the failure of what was expected to be an 
unusually large fall tomato crop to materialize during 
the month. Excessive rains in the Lower Rio Grande 
Valley prevented fruit from setting on tomato vines, but 
a final crop only 12 per cent below that of 1929 is indi- 
cated by the December 1 government estimate. An in- 
crease of 43 per cent over unusually small acreage of 
cabbage in 1929 was estimated by the United States De- 
partment of Agriculture but whether the actual harvest 
will be proportionately greater is problematical in view 
of a condition of 73 on December 1 this year compared 
to 90 on the corresponding date in 1929. 
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DEPARTMENT STORE SALES 


A decline from October totals of retail department 
store sales of 10.7 per cent during November compared 
to a three-year average decline of only 6 per cent dur- 
ing this period left total business for the first eleven 
months of this year 9.8 per cent less than during the 
corresponding period of 1929. The loss in volume of 
sales as compared to the previous year was only 7.4 
per cent up to November 1. 

Decline in the smaller towns included in the “all 
other” group, which has been sharpest all year, was 
greater during November than in the state as a whole 
but not as marked as in several of the larger cities. 
Dallas continues nearer to 1929 levels than any other 
city, loss as compared to last year being only 4.3 per 
cent- Austin was second nearest of any city in the state 
to last year’s figures at the close of November, though 
sales during the month had declined 6.2 per cent com- 
pared to a normal increase of 3 per cent for this city 
during the month. 

Greatest decline in an individual city was in Corpus 
Christi, where November business fell 31.6 per cent be- 
low October, but inasmuch as normal decline in this 
city from October to November is 21.7 per cent, the 
decrease in Corpus Christi was about as much greater 
than seasonal as in the state as a whole. 

Smallest decline was in San Antonio, where November 
sales fell only 2.7 per cent below October, but the three- 
year average in this city is approximately the same for 
November and October. After exceeding 1929 business 
in both September and October, San Antonio was nearer 
to last year’s total volume for the year to date than any 
other city in the state except Austin and Dallas. 

Waco was the only city nearer to last year’s total on 
December 1 than on November 1, volume of business 
done in November being only 1-6 per cent less than 
during the corresponding month of 1929. 


Percentage Change in Sales 
Number Nov.,1930 Nov.,1930 Year-to-date 


of Stores from from 1930 from 
Report- Nov.,1929 Oct.,1930 Year-to-date 
ing 1929 

Abilene me 5 — 38.1 — 11.0 — 23.0 
eee A ae — 10.6 — 62 — 49 
Beaumont eS 5 — 28.5 — 82 — 16.1 
Corpus Christi 3 — 26.8 — 31.6 — 21.1 
Corsicana 3 — 29.4 — 26.4 —12.9 
Dallas 6 — 18.2 — 18.2 — 43 
El Paso _. 4 — 18.7 — 16.2 — 92 
Fort Worth 7 — 21.6 — 16.9 — 11.0 
Galveston 3 — 22.3 — 12.0 — 17.7 
Houston 8 — 20.8 — 53 — 88 
San Angelo . — 24.6 —118 — 10.4 
San Antonio _ 10 — 10.3 — 2.7 — 5.1 
Tyler —S wie ou. 
EL On oe ee 4 — 15 — 81 —113 
State eae tiieg eee — 18.5 — 10.7 — 98 
All oteers® ...... 15 — 29.4 —11.2 — 19.8 
Sales of 86 Comparable Stores: 1930 1929 

SS a ee $ 5,761,000 $ 7,068,000 

(OS SS eee sais ate 

Year-to-date _..._.__.__. 55,998,000 62,112,000 


COMMERCIAL FAILURES 


Texas escaped the series of bank failures throughout 
the South and Middle West during November with no 
defaults of this character during the month. Increase 
in number of commercial failures from 45 in October 
to 64 in November was less than seasonal, but because 
of the high rate of insolvencies since the beginning of 
the year, November, 1930, figures are the highest for 
this month since 1926. 

Total liabilities of defaulting companies more than 
doubled, increasing from $940,000 in October to $1,921,- 
000 in November to reach the highest figure since May, 
1928. Average liability per failure of $30,000 was the 
largest for this month since 1923 and almost three times 
the $11,860 average for November, 1929. 

November defaults as reported by R. G. Dun & Co., 


were follows: 


(000 omitted from dollars) 


Noyv., 1930 Oct., 1930 Nov., 1929 
Number : : 64 56 44 
Liabilities e - $1,921 $940 $522 
Assets _ $462 $482 $242 
CHARTERS 


Number of new companies authorized to do business 
in Texas during November was the smallest since the 
corresponding month of 1929 with only 137 new char- 
ters and 17 permits to out of state corporations being 
granted. Total capitalization of $4,859,000 was 36 per 
cent less than the previous month and the smallest since 
April of this year. Practically the entire list consisted 
of small organizations, only 12 charters calling for 
$100,000 or more in capital stock. 

Charters and permits granted in November and com- 
parable periods were as follows: 


Nov., 1930 Oct.,1930 Nov., 1929 


Capitalization ........ $4,895,000 $7,727,000 $3,588,000 

Number ce 137 140 iso 

Classification: 
Oil Bee a, 23 21 17 
Public Service _ : 4 5 ated 
Manufacturing oat : 14 14 18 
Banking and Finance 9 12 9 
Real Estate pede 12 6 12 
ROI 5 75 82 77 


BUILDING PERMITS 


Building permits granted in Texas during November 
fell almost 42 per cent below those of October to reach 
$4,097,000, the lowest figure on record with the Bureau 
of Business Research. Much of this decline was caused 
by the failure of Amarillo and San Antonio to maintain 
the abnormally high figures set in October. Dallas 
showed a substantial gain over both the previous month 
and the corresponding month of the previous year, and 
Houston though falling below the previous month ‘re- 
mained above the million-dollar mark which it has main- 
tained all year. Corpus Christi, El Paso, Fort Worth, 
and Lubbock made substantial gains over October but 
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the total was not sufficient to offset the marked decline 
in other cities. 

Permits granted during October and corresponding 
periods were as follows: 








Nov., 1930 Oct., 1930 Nov., 1929 

Mier on Re ETD $ 9,000 $ 23,000 
PIN 65,000 1,706,000 9u,000 
LON REE 77,000 180,000 86,000 
Timpani 68,000 90,000 189,v00 
Brownsville —_—--__— = 9,000 20,000 47,000 
Brownwood —_...- 6,000 9,000 350,000 
2 3,000 7,000 23,000 
Corpus Christi —.._ 131,000 46,000 341,000 
Ceeeeeme. 19,000 17,000 18,000 
Delieg COD 610,000 531,000 
PRMnTeee Soo 7,000 6,000 81,000 
ee ee ae 7,000 7,000 9,000 
Resueng. 9,000 5,000 85,000 
Ry 249,000 183,000 949,000 
Fort Worth _.._... 587,000 413,000 931,000 
Ree a8 oe 66,000 46,000 92,000 
Mouton ....._._... 1,183,000 1,340,000 2,194,000 
Jacksonville 2,000 18,000 6,000 
POSS" | REN aa eee 2,000 12,000 60,000 
rR 277,000 39,000 250,000 
Pe 7,000 19,000 15,000 
ON SS eee arenes 7,000 13,000 16,000 
REY cose ea Es 10,000 2,000 17,000 
Power 6,000 enero UR 10,000 
ron Asthur —.§_. 20,000 241,000 52,000 
OS eee Ty RN» cee Es castes Dae is 
San Angelo —— 19,000 128,000 134,000 
San Antonio * 157,000 1,755,000 568,000 
a  —— 5,000 60,000 21,000 
Snyder rage CULL a apt mare 1,000 
Sweetwater —...____ 3,000 12,000 28,000 
iets z: 51,000 106,000 66,000 
| | eee eee 25,000 52,000 27,000 
Waco __ ee a 63,000 104,000 93,000 
Wichita Falls 25,000 13,000 8,000 
cS | ._ $4,097,000 $7,268,000 $7,411,000 

FINANCIAL 


Bank debits of $774,533,000 in the Dallas Federal 
Reserve District during the four weeks ending November 
26 was an increase of slightly less than 1 per cent 
over the corresponding four weeks of October compared 
to a decrease of more than 15 per cent during this 
period in the United States as a whole. Increase of 
November over October in the Dallas district during 
1929 was .7 per cent. For the United States as a whole 
debits during November, 1930, were 47 per cent less 
than during the corresponding month of 1929, compared 
to a loss of only 20 per cent in the Dallas district. 

Deposits at member banks reporting to the Federal 
Reserve Board at the end of the period were slightly 
greater than at the close of October and were approxi- 
mately 1 per cent greater than at the end of November, 
1929. A reduction of $11,000,000 occurred during No- 
vember of 1929 as compared to the preceding month 
of that year. ae | 

Loans declined 3 per cent below October and 12 per 
cent below November, 1929. 


The following table shows debits to individual ac- 
counts for four weeks and a summary of the condition 
of member banks making weekly reports to the Federal 
Reserve Board: 


(000,000 omitted) 


Nov. Oct. Nov. 
1930 1930 1929 











Debits ; Sewers $770 $964 
[0 ae i) | ho cee 429 426 
UNO ee eee 152 138 
a eee 277 288 
Borrowings from Federal Reserve 3 3 25 
Ree nen oe | Bae 342 380 
Cry err ee 93 104 
pe SE coe as 243 249 276 
Government securities owned... 67 71 68 


Further easing of the New York money market caused 
little increase in demand for funds, though call money 
was available at 1 and time loans at 2 per cent the 
latter half of the month, according to The Annalist. 
Official quotations remained at 2 and 2% per cent. 
Prime commercial paper at 234 per cent represented no 
change from the latter part of October. 


WHOLESALE PRICES 


Prices of all commodities combined declined 2.6 per 
cent during November, according to the Bureau of Labor 
Statistics Index, which was 80.4 compared to 82.6 for 
October. This figure is almost 15 per cent below the 
index of 94.4 for November, 1929. 

Index of prices paid to farmers as reported by the 
Bureau of Agricultural Economics declined almost 3 
per cent during the month to 103, the lowest November 
level since 1915. This index for November, 1929, was 
136, approximately 24 per cent higher than during the 
corresponding month of this year. Prices which farmers 
pay remained the same at 149. 

Corresponding declines occurred in the two monthly 
indexes of Dun and Bradstreet. Weekly figures pre- 
pared by The Annalist, the National Association of Pur- 
chasing Agents, and Irving Fisher show a steady decline 
throughout the month, though The Annalist index rose 
slightly the last week. 


STOCKS 


A decline in stock prices which began late in Sep- 
tember and continued with only minor rallies for eight 
weeks was broken effectively the latter half of November 
when quotations advanced irregularly but generally for 
two successive weeks. These gains were not due to any 
prospect of improved business but were attributed to the 
fact that the more important groups had reached a price 
basis comparable to their earning power with stocks 
passing into strong hands for investment rather than 
speculatie purposes. Volume of trading was small and 
fluctuations narrow, with little tendency for the list as 
a whole to move in sympathy with issues which have 
been regarded hitherto as leaders. 








4 TEXAS BUSINESS REVIEW 














In constructing this index of rail and industrial stock prices, the Bureau of 
Business Research aimed to select companies which are representative of con- 
ditions in Texas and other Southern States and at the same time listed on the 
New York Stock Exchange where quotations are available for a number of years 
back. The average weckly high for the years 1923-1924-1925 is the base equal 
to 100. Included in the industrial stock index are Coca Cola, Freeport-Texas, 
Gul States Steel, Tennessee Copper and Chemical, Texas Company, Texas Pacific 
Coal and Cil, and Texas Gulf Sulphur. The railroads used in the index are 
the Atchison, Topeka & Santa Fe; Chicago, Rock Island & Pacific; Gulf, Mobile 
& Northern; Missouri, ansas & Texas; Missouri Pacific; New Orleans, Texas & 
Mexico; St. Louis & Southwesteri; Southern Pacific; and Texas Pacific. 


INDEX OF INDUSTRIAL STOCKS 
Average High 1923-24-25 = 100 


1930 1929 1928 1927 1926 
January 225 264 245 167 = 142 
February 236 265 233 4174 += 146 
March 252 255 239 184 136 
April 264 256 255 194 135 
May ._ 254 245 260 199 137 
June 239 242 243 203 += 146 
July 237 253 246 208 ~=«#151 
August 236 256 247 (210 += 154 
September _.. 242 25 29 2a 153 
October . hie a ty Br 2s 6 
November es _ 193 «218 262 0Ct=“ié«i‘SD 
December _.. ee ee eae 217 +255 238 = 164 

INDEX OF RAILROAD STOCKS 
Average High 1923-24-25 = 100 

1930 1929 1928 1927 1926 
January eS 26 Ss 4 i136 
February ———— a 2 8. CST 1 
March eee eee am Ce 2S 1 a 
Se ee meee 206 209 4191 4175 126 
Ne ee ee en) > ee 
June __. EEN ___§ J oe ha 
Re on ne oe 
re ae. ee 
ee... BR IS DA 
_ See ee ee eae 
wer. . 9a2 367 2i i682 139 
December ___ ae 197 212 183 143 


OF AVERAGE MONTHLY 
MATRA MONTH 23-24-23 = 100 





PETROLEUM 


Decline of 3.5 per cent in daily average production 
of Petroleum in Texas during November as compared to 
October brought this figure down to 748,231 barrels. 
October average for the state as a whole was in line 
with maximum limits for the state of the Texas Railroad 
Commission, though certain sections were far above 
allowed totals. Further reduction followed withdrawal 
of certain purchasers from the Panhandle and North 
Texas sections and continued shading of prices which 
had already reached pre-war levels. Contests to deter- 


mine authority of the Railroad Commission to enforce 
proration orders have been started, but however the out- 
come may affect individual fields, economic conditions 
within the industry are probably not such as to encourage 
present volume of production. 

Stocks of crude petroleum at refineries in Texas on 
October 31, the latest date for which Bureau of Mines 
figures are available, were 11,558,000 barrels, a slight 
increase over September totals of 11,270,000 barrels but 
less than the October, 1929, figure of 12,601,000 barrels. 
For the United States as a whole, however, October 31 
stocks of 46,032,000 barrels represented an increase of 
approximately 1,000,000 barrels over the previous month 
and the corresponding month the previous year. Of this 
total, almost 40 per cent consisted of petroleum originat- 
ing in Oklahoma, Kansas, and North Texas, while only 
1 per cent was of foreign origin. 

If present tendencies in production of gasoline are 
maintained, stocks on April 1, 1931, will be 5 per cent 
greater than the 38,200,000 barrels on October 1 in 
spite of an increase of 1.2 per cent in prospective demand 
during the six months ending April 1, 1931, as compared 
to the corresponding period of the previous year, accord- 
ing to estimates made by the statistical subcommittee of 
the American Petroleum Institute. More extensive use 
of the cracking process in refining plants would further 
reduce the demand for crude at the rate of 4,149,378 
barrels for each 1,000,000 barrels increase in cracked 
gasoline. 

Total production of crude petroleum in the United 
States declined for the sixth consecutive month during 
November, daily average production of 2,302,520 barrels 
falling well below the 2,668,420 average for the corre- 
sponding month of 1929. Imports, however, increased 
slightly though they remained below the daily average 
for November of last year. 

With expiration of the original proration period of 
the Texas Railroad Commission on November 27, fur- 
ther reductions in Texas output were ordered, the great- 
est decrease being scheduled for the Panhandle section 
from which one big pipe-line buyer withdrew during 
November. November production under the schedule as 
set out in August was as follows: 


Daily Average Production 








Noy., 1930 Oct.,1930 Nov., 1929 

Panhandle 77,970 80,275 702,330 
North Texas _._____. 63,530 63,100 90,360 
West Central Texas 44,691 47,688 57,910 
West Texas __ 271,830 272,800 361,020 
East Central Texas... 40,740 41,500 17,630 
Southwest Texas 86,950 102,138 73,640 
Coastal Texas 162,520 167,538 146,920 
wee os . “PaB23i 775,039 849,810 
United States. . 2,302,520 2,375,675 2,668,420 
Imports. 260,857 246,285 264,857 


New development activities fell off still further in 
November, number of permits for new wells being 25 
per cent less than in October and less than half those 
of the corresponding month of the previous year. Num- 
ber of completions, likewise, reflect curtailment of new 























TEXAS BUSINESS REVIEW 5 








drilling which began several months ago. The following 
table indicates new development activities for the month: 


Nov., 1930 Oct.,1930 Nov., 1929 


Permits for new wells 322 404 729 

Initial production 32,841 37,128 . 

Completions __. a ae 393 532 

Producers : . 195 218 281 
LUMBER 


Production continued in the Texas lumber industry 
during November at about the same level as during re- 
cent months, though shipments fell off sharply with the 
decline of building in the state. Texas constitutes the 
most important market of any state in the Union for 
southern pine, which makes up the greater part of the 
state’s total production of lumber. The 20 per cent de- 
cline in shipments was not as great as the decrease in 
building permits during the month, however. 

Activities in the Texas lumber industry, as indicated 
by reports to the Southern Pine Association, were as 
follows: 


(Average per mill for 32 mills) 


Nov., 1930 Oct., 1930 
Production ... LO71,343 1,181,000 
Shipments 961,593 1,209,000 
Stocks _.. : 6,761,875 6,763,000 
Unfilled orders 416,281 470,000 


CEMENT 


Cement production of 502,000 barrels during Novem- 
ber represents an increase of almost 4 per cent over 
October figures. The seasonal tendency is for produc- 
tion to decline approximately 5 per cent during this 
period. October was entirely out of line with usual 
developments, however, showing a decline of almost 29 
per cent instead of the usual increase of 4 per cent as 
compared to September. In spite of the increase as com- 
pared to the previous month, output remained 24 per 
cent below the 661,000 barrels produced during the 
corresponding period of 1929. 

Shipments were better maintained than usual, declin- 
ing only 3.5 per cent compared to a usual October-to- 
November decrease of 9 per cent. Movement out of man- 
ufacturers’ hands fell 12 per cent short of that of 1929, 
however. 

Stocks mounted with increasing production and 
smaller shipments to a point almost 7 per cent higher 
than October and 15 per cent higher than November, 
1929, making the highest figure for this month since 
1922. 

Production on a national scale declined seasonally. 
Shipments fell off sharply, the 8,784,000 barrels moved 
from manufacturers’ hands being 42 per cent below 
October and 21 per cent less than November, 1929. 
Stocks mounted even more sharply than in Texas, the 


23,011,000 barrels on hand being the highest November 
figure on record. 

Production, shipments, and stocks in Texas as reported 
by the Bureau of Mines were as follows: 


(000 omitted) 
Nov., 1930 Oct.,1930 Nov., 1930 


Production _. 502 484 661 
Slipments 453 469 523 
NC ae i eee es 721 670 


COTTON MANUFACTURING 


Production of cotton goods in Texas, which has been 
declining without interruption in Texas since March, 
took a small upturn in November, though the 3,794,000 
yards produced was almost 40 per cent less than output 
during the corresponding month of 1929. Sales fell off 
sharply, declining from 5,312,000 yards in October to 
3,969,000 in November, but this decrease was not as 
marked as during the corresponding period of either 
1929 or 1928 and total yardage moved from manufac- 
turers’ hands was greater by approximately 47 per cent 
than during November of last year. 

Unfilled orders at the close of November equalled ap- 
proximately one month’s production at present rate of 
operation. Smaller volume of unfilled orders as com- 
pared to last year more than balances the increase in 
sales, total yardage of goods sold and ordered being 17 
per cent less during November of this year than during 
the corresponding period of 1929. 

Cotton mill activity during November and correspond- 
ing months was as follows: 


Nov., 1930 Oct., 1930 Nov., 1929 
Bales of cotton used. 4,259 4,307 7,324 
Yards of cloth: 
Produced 3,795,000 3,583,000 6,317,000 
i ee 3,969,000 5,312,000 2,698,000 
Unfilled orders... 3,925,000 3,908,000 6,940,000 
Active spindles 134,249 117,824 196,000 
Spindle hours __.. 26,148,000 27,148,000 48,500,000 


TEXTILE SITUATION 


Unfavorable spinners’ margins are reflected in low 
cotton consumption. In November the United States 
consumed only 414,000 bales as against 444,000 bales 
in October and 541,153 bales in November, 1929. Con- 
sumption in the United States since August 1 this year 
has been 1,608,000 bales as compared with 2,289,000 
bales for the same period last year; that is, consumptior 
in the United States to date is 681,000 bales or 29.7 pei 
cent less than last year. This is due largely to the fac 
that November was a four-weeks month. The consump 
tion per working day in November was 18,900 compared 
with 18,100 bales per day in October. 

Sales of goods as reported by the Associated Cotton 
Textile Merchants of New York is one of the very best 
indicators of the true situation on the demand side of the 
cotton industry. During November, production of 
206,633,000 yards was 112.8 per cent of sales which 
totalled 183,067,000 yards. Unfilled orders declined 
from 350,845,000 yards at the first of the month to 
333,251,000 yards at the last of the month. 








6 TEXAS BUSINESS REVIEW 








COTTON BALANCE SHEET AS OF DECEMBER 1 IN THE UNITED STATES 


(In Thousands of Running Bales) 


Year Carry-over Imports Estimate Total Consumption Exports Total Balance 
August 1 since Dec. 1 since since 
August 1 August 1 August 1 
1923-1924 2,325 35 10,081 12,441 2,054 2,457 4,511 7,930 
1924-1925 ___ 1,556 50 13,153 14,759 1,824 3,239 5,063 9,696 
1925-1926 __ : ee 63 15,603 37,276 2,018 3,674 5,692 11,584 
1926-1927 __. : oo 94 18,618 22,255 2,225 4,008 6,233 16,022 
MR oe re 104 12,789 16,655 2,500 3,066 5,566 11,089 
MR go ee 111 14,373 17,016 2,249 3,720 5,869 11,147 
| 14,919 17,336 2,289 3,352 5,641 11,695 
1930-1931 _. CANES 14 14,243 18,787 1,608 3,181 4,789 13,998 





The cotton year begins on August 1. 
COTTON BALANCE SHEET 


December 1 market supply of cotton in the United 
States was 13,998,000 bales. This is 2,203,000 bales 
more than for the same date last year; which was 
11,785,000 bales. This increase is the result of the fact 
that the carryover August 1 was 2,217,000 bales more 
than on August 1, 1929. Consumption in the United 
States has decreased 681,000 bales since August 1 com- 
pared with the same period last year, and exports have 
decreased 71,000 bales. This makes a total plus of 
2,969,000 bales, but the crop estimate is 676,000 bales 
less than last year, and imports are 90,000 bales less, 
so there is a net gain of 2,203,000 bales. 

The total change in supply during the past 7 years 
as of December 1 has been 14,275,000 bales, and the 
corresponding total change in price for the same time 
has been 3,952 points or 27.7 points change in the price 
for each change of 100,000 bales in the supply. When 
this ratio is applied to the increased supply December 1, 
1930, over December 1, 1929, of 220,300 bales, it indi- 
cates a deflated price decline from last lear of 609 points 
or a deflated price of 11.94 cents; this price is not ad- 
justed for the decline in the price level and the low 
spinners margin. The Bureau of Labor Statistics price 
index is 80.4 and the spinners’ margin 155.6. The re- 
adjustment of the deflated price of cotton to these items 
makes a calculated price for New Orleans middling 
¥-inch spots of 9.51 cents, based on the United States 
figures only- 

American cotton in European ports and afloat to Eu- 
rope December 1 was 1,768,000 bales, and a year ago 
1,673,000, or 95,000 bales increase. If the 27.7 points 
ratio is applied to this increase in European stocks it 
makes the calculated price for New Orleans middling 
¥-inch spot cotton based on world conditions 9.24 cents. 
The actual price December 13 was 9.20 cents. 


SPINNERS’ MARGIN 


Yarn prices in November were unable to hold the 
parity gained in October. In fact, the spinner’s margin 
fell two points, from 157.6 to 155.6. This is the lowest 


Imports in 500-peund bales 





since July, when it was 154. The narrow spinners’ mar- 
gin expressed in this ratio is all the more pessimistic 
because the very low price of both cotton and yarn make 
the actual money margin proportionately less. 


Spinners Margin refers to the ratio betwen the price of American 32-twist 
cotton yarn in Manchester and the Liverpool price of middling American cotton. 
Normally, the price of 32-twist should be 60 pr cent above the spot price of 
American middling cotton. If prices change so that the ratio increases, the 
spinners margin of profit is increased and thereby the demand for cotton is 
strengthened. On the other hand, when the ratio decreases, the spinnrs margin 
is also relatively decreased, and then the demand for cotton falls. 





1930 1929 1928 1927 1926 
January . _. 148 152 149 174 150 
ene: | See: | ee ae, 
March __. —_. 154 148 150 273 156 
April ___ ... 148 150 149 168 155 
May .- pie ee ae Poe oe 
ORO oe ee a ee ge ay 
BING de a Sy ee ae 
August rites SO! 2S SE ek 
September... . 956 AB. GR SS 65 
October - _._ 158 149 148 156 194 
November __ . 15% 15] 152 148 187 
December -=. 430 Is) 47 186 
Normal = 157. 


SPINNERS MARGIN 
NORMAL = 157 





COTTON CROP 


Final estimate of the American crop as made by the 
Federal Crop Reporting Board places the figure for the 
country as a whole at 14,243,000 bales of 478 pounds 
net each, and 4,100,000 bales for Texas. The decline for 
the country as a whole from the November estimate was 
195,000 bales. Of that decline, 75,000 bales took place 
in Texas. All available facts point to a world crop about 
the same size as last year, which was about 26,000,000 
bales. 
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FRUITS AND VEGETABLES 


Shipment of 1,179 cars of fruits and vegetables from 
the Lower Rio Grande Valley and other South Texas 
areas during November were more than 21 per cent below 
those of the corresponding month of 1929. Increase over 
low October figures of 540 cars was 119 per cent com- 
pared to a normal seasonal increase of 145 per cent 
during this period. Record shipments of spinach of 354 
cars prevented a still further decline as compared to the 
preceding year. 

Failure of loadings to reach full seasonal figures was 
due in part to damage last year to citrus orchards, but 
shipments of oranges during the present season to date 
have been the heaviest on record. Fall tomatoes, also, 
fell well below last year’s totals in spite of an increase 
of 12 per cent in acreage. 

Cabbage began moving in full cars as well as mixed 
shipments late in the month. Acreage in this crop is 
estimated at 25,800 acres, an increase of 43 per cent over 
1929 when a large portion of plantings were killed by 
unusually low temperatures. 

Shipments by individual commodities were as follows 




















Nov., Oct., Nov., 
1930 1930 1929 

Mined Vooetables 0 127 
Spinach _... Lees <i - Sole 0 51 
LAOS SS eS SESE coe eons eanriaaes 2 0 8 
LS Se eee acre 336 734 
Sie eens aa 55 123 
SS Rea eer RET 1 0 3 
Latics 6 0 0 
Tomatoes ae 4 269 
Oranges —...._ oo) ae 25 31 
ol EE eran veneers 0 1 0 
On NNR 20 2 37 
ree re 95 104 
COO a en ee eens 4 9 0 
NN a 0 3 0 
Celery ____.. See 1 3 0 
Peppers cRree eae 7 1 0 
Le Se ee ened ck eee 2 0 6 
a SLR Ae Oe SO a ALI 0 1 3 

Total 1,179 540 ~=:1,503 





LIVESTOCK 


Receipts of all classes of livestock at the Fort Worth 
market declined during November as compared to Octo- 
ber, contrary to a seasonal tendency for all but sheep 
to increase during this period. Shipments of all classes 
fell sharply below the corresponding month of 1929, 
while prices as indicated by the Bureau of Agricultural 
Economics index of meat animals, declined 4 per cent 
below October and 22 per cent below November, 1929. 

Decline of 28 per cent instead of an average increase 
of 3 per cent in cattle marketings at Fort Worth during 
the month left total receipts the smallest for any Novem- 


ber since 1920. Arrival of 48,970 head was 33 per cent 
less than the 73,102 head received during the corre- 
sponding month of 1929. Prices paid to producers, 
though still above the November average of $5.01 for 
the five-year period of 1910 to 1914, were $6.41 for the 
United States as a whole compared to $6.54 the preced- 
ing month and $8.63 the corresponding month of the 
previous year, according to the Bureau of Agricultural 
Economics. The average Texas price of $5.30 during 
November was 17 per cent less than that paid to pro- 
ducers in the country as a whole. 

Calf receipts at the same market totalled 34,614 head, 
the smallest November number since 1923 in spite of 
the growing tendency to market cattle at younger age. 
This number represented a decline of 35 per cent from 
October, compared to an average decline during this 
period of only 4 per cent. 

Sheep receipts declined somewhat more than normal 
as compared to October, but the actual number of 17,851 
was approximately in line with November shipments 
during recent years. The price advanced slightly from 
$3.93 in October to $3.98 in November but remained 
below the November, 1929, fiure of $6.75 and the pre- 
war average for this month of $4.15. Texas producers 
received an average of $4.30 during the month, a margin 
of 8 per cent over the figure for the country as a whole. 

Marketing of hogs in Fort Worth were the smallest 
for any month since July, 1926, and the smallest for 
any November since 1920. Receipts at Fort Worth were 
only 14,876 head, a decline of 15 per cent as compared to 
October though the normal tendency is toward an increase 
of slightly more than 2 per cent during this period. Hog 
prices averaged $8.20 for the country as a whole during 
November, compared to $8.79 in October, $9.44 in Sep- 
tember, and $8.54 during November, 1929. Average 
Texas price of $7.90 was almost 4 per cent less than 
the national average. 

Farm price index of all meat animals combined as 
reported by the Bureau of Agricultural Economics de- 
clined from 123 in October to 118 in November and fell 
well below the November, 1929, index of 144. 

Receipts at Fort Worth as reported by the Fort Worth 
Stockyards Company were as follows: 


Nov., 1930 Oct.,1930 Nov., 1929 














Cattle _... 48,970 68,884 73,102 
Calves 34,614 53,436 48,656 
Hogs 14,876 17,537 21,216 
Sheep 17,851 28,907 31,496 


Cattle ranges maintained the same conditions as of 
November 1, according to the December 1 report of the 
Bureau of Crop and Livestock Estimates, though a de- 
cline of 2 points during this period is the usual thing. 
Some deterioration in cattle ranges in the eastern district 
and in the sheep and goat section followed excessive 
rains, but condition as a whole was only slightly below 
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the same date last year. Wheat pastures were reported 
good and affording plenty of grazing in the wheat dis- 
tricts with prospects for an abundance of small grain 
pastures throughout the winter. 

Condition of animals and ranges as reported by the 
Bureau of Crop and Livestock Estimates were as follows: 
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Ranges 
Sheep and Livestock 

Cattle Goats Cattle Sheep 
December 1, 1930 77 80 79 83 
One month ago 77 82 79 81 
One year ago 80 8] 81 84 
Five-year average 85.2 86.4 87.4 89.4 
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